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Directors' Report
Dear Members

The Directors of your Company take pleasure in presenting before you the performance

review and the un-audited standalone and consolidated financial statements for the nine

months ended March 31, 2019.

Overview

During the period under review, your Company recorded consolidated turnover of Rs.22.3

billion against Rs.19.9 billion for the Same Period Last Year (SPLY); there is an increase of

11.3% during this nine month when compared to SPLY. During the period consolidated gross

profit margins have been increased from 6.80% to 7.65% from SPLY. The increase in contribution

margin is mainly on account of better product mix, generation and utilization of energy mix

at its optimum levels and increased sales price.

The abrupt devaluation and hike in interest rate by State Bank of Pakistan, from 7 % to

10.75% has effected the cost of sourcing for the Company. The finance cost has been

increased to 3.48% of sales in comparison with 1.98% of SPLY. Despite of the fact, the

management maintained efficient portfolio of funds along-with minimum spreads, to keep

the cost at the lowest possible rates.

Corporate Restructuring

During the current period, a Scheme of Arrangement (Scheme) was filed by Lucky Holdings

Limited (LHL) - an associate of the Company, before the Honorable Sindh High Court (SHC),

after getting the required approvals from the Board of Directors and shareholders of LHL.

As per the Scheme, the LHL investment in ICI Pakistan Limited (ICI) will be divested and

shares of ICI will be transferred to the existing shareholders of LHL in proportion of their

shareholding. Accordingly, the number of shares to which the Company is entitled will be

transfer to Gadoon Holdings (Private) Limited (GHPL) - a wholly owned subsidiary of the

Company. The Company will retain its shareholding in LHL to the extent of remaining net

assets excluding the effect of transaction.

The Scheme was approved by the SHC on April 09, 2019 with July 01, 2018 being the

effective date. Accordingly, as GHPL now become wholly owned subsidiary of the Company

by virtue of this arrangement, therefore in addition to the standalone financial statements,

the Company has also prepared its consolidated financial statements for this period.

Economic Prospects

The economy has initiated its way towards stability. During the period, the country witnessed

an insignificant growth of 0.11% in exports mainly due to higher cost of raw material. However,

reduction of 7.96% in import bills in USD term as compared to SPLY has supported the

economy in reducing the current account deficit by 13.02%. Further, inflows from remittance

have also increased by 8% in USD term.

There have been uncertainties during the period, mainly due to abrupt devaluation. The

discount rates have also increased during the period which resulted in an increase in inflation.

After receipt of financial assistance from friendly countries, recent MOU's being signed for

Foreign Direct Investments and the IMF bailout package in its final stages, it is expected that

the economy now find its way towards gaining momentum.

Financial Performance

A comparison of the key consolidated financial results of the Company for the nine months

ended March 31, 2019 is as under:
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Export sales have seen a decline of approximately 23.92% from SPLY mainly on account of

trade war among world economies resulting fewer orders from China to which Pakistan's

export of yarn is at higher percentage. However, during the current quarter, the situation

is getting better which resulted in an increase of 34.26% increase in export sales during third

quarter, when compared with second quarter of this financial year.

The Company is capitalizing the additional demand in local market of value added sector,

which has resulted in an increase of Rs.3.93 billion, 30.19% in local sales to Rs.16.95 billion

against Rs.13.02 billion in SPLY.

During the period under review, there were political uncertainties on account of election,

trade war between Global Trade Giants, current account deficit and fierce competition with

regional competitors, coupled with abrupt devaluation of currency and increase in interest

and inflation rate. All these factors have negatively impact Company's performance, despite

of the fact that strong efforts were placed by management to minimize the effect.

The management of the Company continues its BMR strategy to replace old machineries

with new technological advanced machineries. In this respect significant CAPEX have been

incurred during the period.  This has caused additional burden on the results of the Company

due to increase in finance cost and under absorption of cost due to working at less than

optimum capacities.

The weakening economy has not only effected the Company's core operations but has also

effected returns from its strategic investment in diversified avenues, resulting in 6.75%

decrease in returns as compared to SPLY. Further, the export rebate for spinning segment

was not extended to this financial year, which contributed Rs.115.78 million in SPLY.

Resultantly, consolidated net profits of the company have decreased by 17.61% in this period

as compared to SPLY.

Status of Strategic Investments

During the current period, the Company has obtained extension from the shareholders

regarding their previous approval (dated: April 13, 2018), in respect of investment in Tricom

Solar Power (Private) Limited, Tricom Wind Power (Private) Limited and Yunus Wind Power

Limited as the time frame of 12 months from the passing of special resolution as required

under Regulation 6 of the "Companies (Investment in Associated Companies or Associated

Undertakings) Regulations, 2017" was expiring and the Company was unable to invest the

entire approved amounts in any of these three Companies, on account of remaining legal

formalities.

However, the Company is actively pursuing this matter to ensure that investment is made

within the approved time.

 6,967,996

 13,019,507

 19,987,503

 1,359,852

 (288,869)

 (165,875)

 (396,039)

 488,515

 882,831

 686,808

 24.50

Export
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Sales (net)

Gross Profit

Distribution Cost

Administrative Expenses

Finance Cost

Other Income

Profit Before Taxation

Profit After Taxation

Earnings Per Share (Rs.)

(23.92)
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11.33

25.14
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(23.99)
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)

)

5,301,128

 16,950,196

22,251,324

 1,701,755

 (277,749

 (205,669

 (774,922

 371,726

 770,384

 565,891

20.19

Favorable /
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Election of Board of Directors

The election of directors of your Company were held on March 20, 2019. The following

directors have been elected for the period of three years:

*Mr. Zafar Masud has been elected for the first time on the Board of Directors of the Company.

The Board of Directors of the Company place their sincere thanks to Mr. Imran Yunus and

Ms. Mariam Tabba Khan - the retiring directors for the valuable service which they have

delivered during their association with the Company and wish them all the best for their

future endeavors.

Corporate Social Responsibility (CSR)

The Company believes in returning back to the community and actively participates in the

business practices that produce an overall positive impact on the society. The Company

emphasizes on the CSR activities pertaining to philanthropy and environmental sustainability.

During the current period, the Company contributed an amount for the wellbeing of visually

impaired persons, laptops for the education and development of underprivileged children of

the society and also carried out tree plantation activity.

The Company also celebrated women's international day with great zeal and enthusiasm and

focus on the core objective of women empowerment.

Further, during the current period, Mr. Muhammad Yunus Tabba - Chairman of the Board of

Directors, got acknowledged for his untiring efforts and determination for the society and

was awarded Sitara-e-Imtiaz on Pakistan Day - March 23, 2019.

Future Outlook

On account of concessional loans from friendly countries and better balance of trade in this

period mainly on account of reduction in import bills, currency reserves have shown a better

position as reserves as at period end were all time high since April 2018 and it is expected

that reserves will increase further in the upcoming periods.

Further, the discussion on IMF bailout package at its last stages, it is expected that rupee

will contain its stability and if there is no further increase in interest rates, it is expected

that last quarter of this financial year will see a smooth way towards stable economy.

Furthermore, keeping in view the latest technologies, Company's management is committed

to continue its investment in technologically advanced machineries to increase product

efficiencies and effective utilization of power generation. In this respect, the CAPEX made

during the period will come into operations during the last quarter and will start reaping

positive cash flows from operations. This will not only increase Company's market share and

profitability but also add further support in reducing its working capital requirements and

ultimately the financial cost.

1 Mr. Muhammad Yunus Tabba

2 Mr. Muhammad Sohail Tabba

3 Mr. Muhammad Ali Tabba

4 Mr. Jawed Yunus Tabba

5 Ms. Zulekha Tabba Maskatiya

6 Mr. Saleem Zamindar

7 Mr. Zafar Masud*

Non-Executive Director / Chairman

Executive Director / Chief Executive Officer

Non-Executive Director

Non-Executive Director

Non-Executive Director

Independent Director

Independent Director
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It is also believed that the government's initiative to support the textile industry with full

commitments, including resolution of GIDC matter, timely release of tax and DLTL refunds

will help in boosting country's export and textile sector in particular.

The Company is continuously taking measures to contain its cost by procuring the right mix

of raw material at the most economical rates to manage its stock. In addition, sales mix will

be altered based on demand / supply basis to enhance its profit margins and to generate

positive cash flows.

Acknowledgements

The Directors record their appreciation of the performance of the Company's workers, staff

and executives.

Karachi: April 25, 2019

For and on behalf of the Board

MUHAMMAD SOHAIL TABBA
Chief Executive Officer / Director

MUHAMMAD YUNUS TABBA
Chairman / Director
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Unconsolidated Condensed Interim Statement of Financial Position

Note (Rupees in �000)

June 30,
2018

(Audited)

March 31,
2019

(Un-audited)

ASSETS

Non-Current Assets
Property, plant and equipment 5 9,299,049 7,791,928
Long-term advance 6  -                      -
Long-term loans 54,812 35,331
Long-term deposits 27,719 27,719
Long-term investments 7 2,693,525 2,686,920

12,075,105 10,541,898
Current Assets
Stores, spares and loose tools   643,093 549,319
Stock-in-trade 8 11,452,349 7,469,561
Trade debts   2,814,606 2,464,181
Loans and advances 388,110 286,996
Trade deposits and short-term prepayments  19,718 32,273
Other receivables 907,536 958,077
Current tax asset 715,353 651,362
Cash and bank balances 130,154 188,863

17,070,919 12,600,632

Total Assets  29,146,024 23,142,530

EQUITY AND LIABILITIES

Share Capital and Reserves
Authorized
57,500,000 ordinary shares of Rs.10/- each 575,000 575,000

Issued, subscribed and paid-up capital 280,296 280,296

Capital reserves 137,541 137,541

Revenue reserves 8,096,845 7,795,673

Total Equity 8,514,682 8,213,510

Non-Current Liabilities
Long-term finance 9 2,140,801 594,338
Retirement benefit obligation 574,407 533,769
Deferred tax liabilities 778,785 696,275

3,493,993 1,824,382
Current Liabilities
Trade and other payables 3,395,804 3,088,479
Unclaimed dividend 22,490 21,423
Accrued mark-up 260,574 129,830
Short-term borrowings 10 13,420,352 9,864,906
Current portion of long-term finance 9 38,129 -

17,137,349 13,104,638

Total Liabilities 20,631,342 14,929,020

Total Equity and Liabilities  29,146,024 23,142,530

CONTINGENCIES AND COMMITMENTS 11

The annexed notes from 1 to 18 form an integral part of these unconsolidated condensed

interim financial statements.

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director

As at March 31, 2019
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Unconsolidated Condensed Interim Statement of Profit or Loss (Un-audited)

For the Nine Months Ended March 31, 2019

(Rupees in �000)

Nine months ended

March 31,
2019

March 31,
2018

March 31,
2019

March 31,
2018

Quarter ended

Note

Sales - net 22,251,324 19,987,503 7,885,038 7,047,435

Cost of sales 12  (20,549,569) (18,627,651) (7,476,413) (6,474,687)

Gross profit 1,701,755 1,359,852  408,625 572,748

Distribution cost  (277,749) (288,869) (104,180) (104,052)

Administrative expenses  (205,655) (165,875) (63,136) (58,780)

(483,404) (454,744) (167,316) (162,832)

 1,218,351 905,108 241,309 409,916

Finance cost  (774,692) (396,039) (334,445) (145,683)

Other operating expenses  (43,827) (114,753) 2,068 (41,441)

 399,832 394,316 (91,068) 222,792

Other income 65,028 165,862 18,413 61,157

Share of profit from associates  287,847 322,653 105,375 90,799

Profit before taxation 752,707 882,831  32,720  374,748

Taxation 13

 Current (99,575) (186,342) (10,768) (73,273)

 Prior  (4,011) (1,682)  -    (23,561)

 Deferred  (98,995) (7,999) (29,419) 4,548

 (202,581) (196,023) (40,187) (92,286)

Profit / (Loss) for the period 550,126  686,808  (7,467)  282,462

Earnings per share

- basic and diluted (Rupees)  19.63  24.50  (0.28)  10.08

The annexed notes from 1 to 18 form an integral part of these unconsolidated condensed

interim financial statements.

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director



Unconsolidated Condensed Interim Statement of Other
Comprehensive Income (Un-audited)

For the Nine Months Ended March 31, 2019

(Rupees in �000)

Nine months ended

March 31,
2019

March 31,
2018

March 31,
2019

March 31,
2018

Quarter ended

Profit / (Loss) for the period 550,126  686,808  (7,467) 282,462

Other comprehensive income  -  -  -  -

Total comprehensive

income / (loss) for the period  550,126 686,808  (7,467) 282,462

The annexed notes from 1 to 18 form an integral part of these unconsolidated condensed

interim financial statements.

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director
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MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director

Unconsolidated Condensed Interim Statement of Cash Flows (Un-audited)

For the Nine Months Ended March 31, 2019

A. CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations 14  (2,260,250) (452,495)

Finance cost paid (643,948) (375,779)

Income taxes paid (167,577) (100,860)

Retirement benefit obligation paid (96,712) (76,438)

Rebate received 54,280 63,717

(853,957) (489,360)

Net cash used in operating activities (3,114,207) (941,855)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (2,107,504) (775,498)

Sale proceeds from disposal of property,

plant and equipment 41,489 16,369

Loans paid to employees - net (36,590) (6,862)

Investment in subsidiary (100)  -

Dividend received 261,162 245,213

Profit received from bank deposits 1,195  1,217

Net cash used in investing activities (1,840,348) (519,561)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Long-term finance obtained 1,584,592 467,165

Dividend paid (244,192) (322,562)

Net cash generated from financing activities 1,340,400  144,603

Net decrease in cash and cash equivalents (A+B+C) (3,614,155) (1,316,813)

Cash and cash equivalents at the beginning of the period (9,676,043) (8,472,066)

Cash and cash equivalents at the end of the period (13,290,198) (9,788,879)

CASH AND CASH EQUIVALENTS
Cash and bank balances 130,154 176,249

Short-term borrowings (13,420,352) (9,965,128)

(13,290,198) (9,788,879)

Nine months ended

March 31,
2018

March 31,
2019

(Rupees in �000)Note

CHANGES ARISING FROM FINANCING ACTIVITIES

Loan from financial institutions  594,338  1,584,592  -    -         2,178,930

Unclaimed dividend 21,423  -         (244,192)  245,259  22,490

The annexed notes from 1 to 18 form an integral part of these unconsolidated condensed
interim financial statements.

July 01,
2018

Financing
cash

inflows

Financing
cash

outflows

Non-
cash

changes

March 31,
 2019

(Rupees in �000)
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Unconsolidated Condensed Interim Statement of Changes in Equity (Un-audited)

For the Nine Months Ended March 31, 2019

Balance as at July 1, 2017 280,296  103,125  34,416  137,541  1,000,000  727,333  5,221,553  6,948,886  7,366,723

Transaction with owners

Final dividend @ Rs. 5/- per share for 

the year ended June 30, 2017  -    -     -    -    -     -    (140,148 ) (140,148) (140,148)

Additional / Interim dividend @ Rs. 6.75/- per share  -    -    -     -    -    -    (189,200 )  (189,200)  (189,200)

   -     -    -    -    -   -    (329,348 )  (329,348)  (329,348)

Total comprehensive income for the period

Profit for the period  -     -     -    -    -     -    686,808 686,808 686,808

Other comprehensive income  -    -      -    -    -    -    -    -    -

Total comprehensive income for the period  -    -     -    -    -    -    686,808 686,808 686,808

Balance as at March 31, 2018  280,296 103,125 34,416 137,541  1,000,000  727,333 5,579,013 7,306,346 7,724,183

Balance as at July 01, 2018  280,296 103,125 34,416 137,541 1,000,000 727,333 6,068,340 7,795,673 8,213,510

Effect of restructuring of investments (Note 7.1.1)  -     -    -    -    -    -    (3,695 )  (3,695)  (3,695)

Transaction with owners

Final dividend @ Rs. 8.75/- per share for 

the year ended June 30, 2018  -    -    -    -    -    -    (245,259 )  (245,259)  (245,259)

Total comprehensive income for the period

Profit for the period  -     -    -    -    -    -    550,126 550,126 550,126

Other comprehensive income  -    -    -    -    -    -    -    -    -

Total comprehensive income for the period  -    -    -    -    -    -    550,126 550,126 550,126

Balance as at March 31, 2019  280,296 103,125 34,416 137,541  1,000,000 727,333 6,369,512 8,096,845 8,514,682

The annexed notes from 1 to 18 form an integral part of these unconsolidated condensed interim

financial statements.

Issued,

subscribed and

paid-up share

capital

Share

premium

General

reserve

Unappro-

priated

profit

Sub

total

Grand

total

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  ( R u p e e s  i n  � 0 0 0 )  - - - - - - - - - - - - - - - - - - - - - - - - - -

- - -Capita l  Reser ves-- -

Amalga-

mation

reserve

- - - - -  Revenue Reser ves  - - - - -

Sub

total

Amalga-

mation

reserve

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director
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1. THE COMPANY AND ITS OPERATIONS

1.1 Gadoon Textile Mills Limited (the Company) was incorporated in Pakistan on
February 23, 1988 as a public limited company under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017) and is listed on Pakistan Stock
Exchange. The principal activity of the Company is manufacturing and sale of
yarn and knitted fabrics.

Y.B. Holdings (Private) Limited is the Ultimate Holding Company of the Group.

Following are the geographical location and address of all business units of
the Company:

Head Office:
7-A, Muhammad Ali Society, Abdul Aziz Haji Hashim Tabba Street, Karachi,
Province of Sindh, South, Pakistan.

Manufacturing facility:
a)   200-201, Gadoon Amazai Industrial Estate, District Swabi, Province of
Khyber Pakhtunkhwa, North, Pakistan.
b)   57 K.M. on Super Highway (near Karachi), Province of Sindh, South,
Pakistan.

Liaison Office:
Syed�s Tower, Third Floor, Opposite Custom House, Jamrud Road, Peshawar,
Province of Khyber Pakhtunkhwa, North, Pakistan.

2. BASIS OF PREPARATION

2.1 These unconsolidated condensed interim financial statements of the Company
for the nine months ended March 31, 2019 have been prepared in accordance
with the requirements of the International Accounting Standard 34 - Interim
Financial Reporting and provisions of and directives issued under the Companies
Act, 2017. In case where requirements differ, the provisions of or directives
issued under the Companies Act, 2017 have been followed. These
unconsolidated condensed interim financial statements do not include all the
notes required for the full financial statements and therefore should be read
in conjunction with the annual financial statements of the Company for the
year ended June 30, 2018.

2.2 These unconsolidated condensed interim financial statements is presented
in Pak Rupees which is also the Company's functional currency and figures
presented in these unconsolidated condensed interim financial statements
have been rounded off to the nearest thousand rupee.

2.3 These unconsolidated condensed interim financial information is un-audited
and all relevant compliance with Companies Act, 2017 has been made
accordingly. The comparative unconsolidated condensed interim statement
of financial position presented has been extracted from annual financial
statements for the year ended June 30, 2018; the comparative unconsolidated
condensed interim statement of profit or loss, unconsolidated condensed

Notes to the Unconsolidated Condensed Interim Financial
Statements (Un-audited)

For the Nine Months Ended March 31, 2019



interim statement of other comprehensive income, unconsolidated condensed
interim statement of cash flows and unconsolidated condensed interim
statement of changes in equity of the Company have been extracted from
the condensed interim financial statements for the nine months ended March
31, 2018. 

3. SIGNIFICANT ACCOUNTING POLICIES 

3.1 The accounting policies and the methods of computation adopted in the
preparation of these unconsolidated condensed interim financial statements
and the significant judgements made by the management in applying the
accounting policies and the key sources of estimation uncertainty are the
same as those applied in the preparation of the financial statements as at
and for the year ended June 30, 2018 except for the change in the policy for
revenue recognition and financial assets' recognition and measurement due
to adoption of IFRS-15 and IFRS-9 respectively. A significant transaction
arising during the period pertains to investment in subsidiary for which the
accounting policy is explained below:

Investment in subsidiary

Investment in subsidiary company is initially recognized at cost. At subsequent
reporting dates, the recoverable amounts are estimated to determine the
extent of impairment losses, if any, and carrying amounts of investments are
adjusted accordingly. Impairment losses are recognized as expense. Where
impairment losses subsequently reverse, the carrying amounts of the
investments are increased to the revised recoverable amounts but limited to
the extent of initial cost of investments. A reversal of impairment loss is
recognized in unconsolidated statement of profit or loss.

3.2 Standards, interpretations and amendments to published approved accounting
standards that are effective and relevant:

a) IFRS 15 - Revenue from contracts with customers replaced IAS 18 -
Revenue, IAS 11 - Construction contracts, IFRIC 13 - Customer Loyalty
Programmes, IFRIC 15 - Agreements for the Construction of Real Estate,
IFRIC 18 - Transfers of Assets from Customers and SIC 31 - Revenue - Barter
Transactions Involving Advertising Services. IFRS 15 provides a single, principles-
based approach to the recognition of revenue from all contracts with customers
and focuses on the identification of performance obligations in a contract and
requires revenue to be recognized when or as those performance obligations
in a contract are satisfied. The changes laid down by this standard do not
have any significant impact on these unconsolidated condensed interim
financial statements of the Company.

b) IFRS 9 - Financial Instruments replaced the majority of IAS 39 - Financial
Instruments: Recognition and Measurement and covers the classification,
measurement and de-recognition of financial assets and financial liabilities
and requires all fair value movements on equity investments to be recognized
either in the profit or loss or in other comprehensive income, on a case-by-
case basis, and also introduced a new impairment model for financial assets
based on expected credit losses rather than incurred losses and provides a
new hedge accounting model. The changes laid down by this standard do not
have any significant impact on these unconsolidated condensed interim
financial statements of the Company.

13Third Quarter Report March 2019
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4. FINANCIAL RISK MANAGEMENT

The Company's financial risk objectives and policies are consistent with those
disclosed in the annual audited financial statements as at and for the year
ended June 30, 2018.

5.1 Details of additions to and disposals of operating fixed assets are as under:

Note (Rupees in �000)

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

5. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1  7,055,244 7,344,400

Capital work-in-progress 5.2 2,243,805 447,528

9,299,049 7,791,928

Buildings 30,735  -    14,042  -

Plant and machinery  201,300  26,920  710,049  15,975

Power plant  6,823  -    -    -

Electric installations  958  -    4,960  -

Computer equipment  5,178  17  2,688  101

Office equipment and

    installations 4,293  10  705  -

Vehicles  61,940  11,702  69,668  5,874

311,227  38,649  802,112  21,950

Additions/
 transfers

Disposals at
book value

Additions/
 transfers

Disposals at
book value

Nine months ended
March 31, 2018

Nine months ended
March 31, 2019

- - - - - - - - - - - - - - - - - - - - - - - - - - - - -  (Rupees  in  �000)  - - - - - - - - - - - - - - - - - - - - - - - - - - -

- - - - - - - - - - - - - - - - - - - - - - - - - - - - -  (Rupees  in  �000)  - - - - - - - - - - - - - - - - - - - - - - - - - - -

5.2 Details of additions to and transfers from capital work-in-progress are as

under:

Additions Transfers Additions Transfers

Nine months ended
March 31, 2018

Nine months ended
March 31, 2019

Gadoon Amazai
Plant and machinery 681,830  74,735  519,450  324,778

Civil works 45,605  10,926  5,253  5,253

Electric installations 958  958  1,134  1,134

Advance to supplier 40,032  45,326  57,715  62,324

Mark up capitalized 11,333  1,011  7,461  1,267

Karachi Project
Plant and machinery 1,067,269  128,836  99,478  380,369

Civil works 211,006  19,593  64,670  8,789

Electric installations  -    -    3,826  3,826

Advance to supplier  15,205  16,614  10,711  7,344

Mark up capitalized  24,795 3,757  2,407  3,635

 2,098,033  301,756  772,105  798,719
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6. LONG - TERM ADVANCE

- Considered doubtful

Investment in a joint venture  - Advance    6.1  66,667  66,667

Less: Provision against advance (66,667) (66,667)

 -    -

6.1 This represents first and second tranche of advance for a Joint Venture project

amounting to Rs. 4,250 million. The principal activity of the Joint Venture project

was acquisition and development of a real estate project in Karachi through a

Joint Venture Company. The Company's share in this Joint Venture project is

ten percent. Currently, the future of this project is not certain and the recovery

of this amount is considered doubtful.

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

Note

7. LONG - TERM INVESTMENTS

Investment in subsidiary 7.1  164,316  -

Investment in associates 7.2  2,529,209  2,686,920

2,693,525  2,686,920

7.1 Investment in subsidiary

7.1.1 This represents the investment in Gadoon Holdings (Private) Limited (GHPL)

� a wholly owned subsidiary.

During the current period, a Scheme of Arrangement (Scheme) was filed by

the management of Lucky Holdings Limited (LHL) - an associate, before the

Honourable Sindh High Court (SHC), after the required approvals from the

Board of Director and shareholders of LHL.

Subsequent to the Balance Sheet date, the SHC vide its order dated April 11,

2019 sanctioned the Scheme effective from start of business on July 01, 2018.

A certified copy of the Court order has been filed by LHL with Securities and

Exchange Commission of Pakistan. 

The Scheme, amongst other arrangements, determines LHL Demerged

Undertakings as primarily comprising the assets, liabilities and obligations of

LHL relating to its underlying investment in ICI Pakistan Limited. Under the

Scheme, the share of LHL Shareholders in LHL Demerged Undertakings

proportionate to their respective shareholding in LHL has been amalgamated

with and into their respective wholly owned subsidiary companies and their

proportionate shares in LHL to that extent have been cancelled. Consequently,

out of Company's total investments in LHL, an amount of Rs. 164.22 millions

have been transferred to GHPL.

(Rupees in �000)

(Rupees in �000)Note



(Rupees in �000)Note

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

7.2 Investment in associates

ICI Pakistan Limited 1,698,168  1,661,022

Lucky Holdings Limited 7.2.1 3,548  185,341

Yunus Energy Limited 827,493  840,557

2,529,209  2,686,920

16 Gadoon Textile Mills Limited

7.2.1 Investment in Lucky Holdings Limited have been calculated after incorporating

the effect of transaction as appearing in note 7.1.1 to these unconsolidated

condensed interim financial statements.

9.1 The Company has entered into long term finance agreement with  Commercial
Banks, with an approved limit of Rs. 3.09 billion (June 30, 2018: Rs. 605
million). The facility carries a mark-up ranging from SBP Base Rate + 0.1%
to 0.6% payable on a quarterly basis (June 30, 2018: SBP Base Rate + 0.1%
to 0.3% payable on a quarterly basis). The tenure of this facility is 10 years
including grace period of 2 years, starting from July 10, 2017. The
Company has drawn Rs. 2.18 billion upto March 31, 2019.

The above financing agreement is secured by pari passu charge over plant
and machinery of the Company.

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

8. STOCK-IN-TRADE

Raw material in

- hand 8,798,144 5,838,903

- transit  1,086,710  477,945

9,884,854  6,316,848

Work-in-process  336,266  286,033

Finished goods

- Yarn  1,120,721  707,074

- Knitted fabric 76,146  44,712

- Waste 34,362  114,894

1,231,229  866,680

 11,452,349  7,469,561

9. LONG-TERM FINANCE

Long-term finance 2,178,930  594,338

Less: Current portion of long-term finance (38,129)  -

2,140,801  594,338

(Rupees in �000)
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10. SHORT-TERM BORROWINGS

Banking companies - secured

Running finance under mark-up

arrangements  10,451,605 6,819,999

Short term finance 2,195,999  2,889,750

Export refinance  772,748  155,157

13,420,352  9,864,906

10.1 Facilities for running finance, short term finance, import finance, export finance and

export refinance are available from various banks upto Rs. 28.11 billion (June 30,

2018: Rs. 27.78 billion). The terms and conditions of the short-term borrowings

including markup rates and securities have not materially changed from June 30,

2018.

11. CONTINGENCIES AND COMMITMENTS

11.1 Contingencies

11.1.1 As at period end, bank guarantees given in favour of the Company by banks in normal

course of business amounting to Rs. 1.09 billion (June 30, 2018: Rs. 990.04 million).

Other contingencies are same as disclosed in notes 20.1.2 to 20.1.8  to the annual

financial statements for the year ended June 30, 2018.

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

(Rupees in �000)

11.1.2 Others

Export bills discounted  1,208,299  2,562,265

Local bills discounted 191,565  126,873

Indemnity bond in favour of Collector

of Customs against imports 4,779  4,105

Post-dated cheques in favour of

Collector of Customs against imports 1,009,760  456,182

11.2 Commitments

Letters of credit opened by banks for:

Plant and machinery 804,785  254,806

Raw materials 433,440  267,771

Stores and spares 33,396  63,280

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

(Rupees in �000)



Further, the Company has outstanding contractual commitment under

sponsors' support agreement, for debt servicing of two loan installments

upto Rs. 338 million (June 30, 2018: Rs. 338 million) on behalf of Yunus Energy

Limited, an associate.

18 Gadoon Textile Mills Limited

(Rupees in �000)

Nine months ended

March 31,
2019

March 31,
2018

March 31,
2019

March 31,
2018

Quarter ended

Note

12. COST OF SALES

Opening stock

- finished goods 866,680  1,280,468  1,731,707 977,987

Cost of goods

manufactured 12.1  20,914,118  18,190,197  6,975,935  6,339,714

21,780,798  19,470,665 8,707,642  7,317,701

Closing stock

- finished goods  (1,231,229) (843,014)  (1,231,229)  (843,014)

20,549,569  18,627,651 7,476,413  6,474,687

12.1 Cost of goods manufactured

Opening stock

- work in process 286,033 262,525 323,010  283,117

Raw and packing material

consumed  15,654,033  13,041,253  5,243,407  4,661,259

Other manufacturing

expenses  5,310,318  5,186,923  1,745,784 1,695,842

20,964,351 18,228,176  6,989,191  6,357,101

21,250,384 18,490,701  7,312,201  6,640,218

Closing stock

- work in process  (336,266)  (300,504)  (336,266) (300,504)

20,914,118 18,190,197  6,975,935 6,339,714

13. TAXATION

There have been no change in the tax contingencies as disclosed in note number

20.1.5 to 20.1.8 to the annual audited financial statements for the year ended

June 30, 2018.
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14.1 Working capital changes

(Increase) / decrease in current assets

Stores, spares and loose tools (93,774) (795)

Stock-in-trade (3,982,788) (1,570,710)

Trade debts (350,425) (701,360)

Loans and advances (84,005) (37,194)

Trade deposits and short-term prepayments 12,555 (24,076)

Other receivables 28,082 236,641

(4,470,355) (2,097,494)

Increase in current liability

Trade and other payables 307,325 148,948

Working capital changes (4,163,030) (1,948,546)

15. TRANSACTIONS WITH RELATED PARTIES

Details of significant transactions with related parties, other than those which have

been disclosed elsewhere in these unconsolidated condensed interim financial

statements, are as follows:

Nine months ended

March 31,
2018

Note

March 31,
2019

(Rupees in �000)

14. CASH USED IN OPERATIONS

Profit before taxation 752,707 882,831

Adjustments for:

Depreciation 561,734  540,119

(Gain)/Loss on disposal of property, plant

and equipment (2,840) 5,581

Finance cost 774,692 396,039

Share of profit from associates (287,847) (322,653)

Rebate on export sales (31,834) (139,672)

Profit on deposits (1,182) (1,234)

Provision for retirement benefit obligation 137,350  135,040

Working capital changes 14.1 (4,163,030) (1,948,546)

(3,012,957) (1,335,326)

Cash used in operations (2,260,250) (452,495)
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----- (Rupees in �000) -----

March 31,

2019

March 31,

2018

Nine months ended

a. Related Companies

Name of
Related Party

Basis of
relationship

Nature of
Transaction

% of
Share
holding

Y.B.Holdings (Private) Ultimate 69.57% Reimbursement of
 Limited   Holding   expenses 1,044  1,011

  Company

Gadoon Holdings Subsidiary - Investment made 100 -
(Private) Limited

ICI Pakistan Limited Associate - Purchase of fibre 1,277,657 1,327,116
Share of profit
  on investment 114,898 177,881
Dividend received 77,752 107,656

Yunus Energy Limited Associate - Reimbursement of
  expenses 2,384  4,733
Share of profit

   on investment 170,346 126,502
Dividend received 183,410 137,557

Lucky Holdings Limited Associate - Share of profit
  on investment 2,603 18,270

Lucky Cement Limited Associated - Purchase of cement 52,769  15,545
   Company Reimbursement of

  expenses 666 677

Lucky Knits (Private) Associated - Yarn sold  939,237  675,627
Limited   Company Purchase of goods

  & services 20,378 25,764
Reimbursement of
  expenses  3,652 550

Yunus Textile Mills Associated - Yarn sold 113,868  269,174
  Limited   Company Waste sold 8,324 133

Lucky Textile Mills Limited Associated - Yarn sold 1,071,581  1,706,711
  Company Sale of fabric  108,166  319,623

Processing
  charges 267  2,284
Reimbursement of
  expenses 2,290  1,476

Lucky Energy (Private) Associated - Purchase of
 Limited   Company   electricity 825,825   819,654

Reimbursement of
  expenses  1,616   200

Lucky Landmark (Private) Associated - Reimbursement  of
Limited   Company  expenses  3,000  -

Sale of vehicle - 1,491

Tricom Wind Power Associated - Subordinated
(Private) Limited   Company   loan 9,996  -

Tricom Solar Power Associated - Subordinated
(Private) Limited   Company   loan  5,955  -

Yunus Wind Power Associated - Subordinated
 Limited    Company    loan  4,735  -

b. Benefits to key management personnel 78,323  47,765
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MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director

16. FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Fair value is the price that would be received to sell an asset or paid to transfer

a liability in an orderly transaction between market participants at the

measurement date.

The carrying values of all financial assets and liabilities reflected in these

unconsolidated condensed interim financial statements approximate their

fair values.

Fair value hierarchy

The following table provides an analysis of financial instruments that are

measured subsequent to initial recognition at fair value, grouped into Levels

1 to 3 based on the degree to which the fair value is observable.

Level 1: fair value measurements are those derived from quoted prices

(unadjusted) in active markets for identical assets or liabilities.

Level 2: fair value measurements are those derived from inputs other than

quoted prices included within Level 1 that are observable for the

asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived

from prices).

Level 3: fair value measurements are those derived from valuation techniques

that include inputs for the asset or liability that are not based on

observable market data (unobservable inputs).

As at March 31, 2019, the company has no financial instruments that fall into

any of the above category.

17. CORRESPONDING FIGURES

Comparative statements has been re-classified, re-arranged or additionally

incorporated in these unconsolidated condensed interim financial statements,

wherever necessary, to facilitate comparison and to conform with changes

in presentation in the current period.

18. DATE OF AUTHORIZATION FOR ISSUE

These unconsolidated condensed interim financial statements have been

approved and authorized for issue on April 25, 2019 by the Board of Directors

of the Company.



22 Gadoon Textile Mills Limited

Consolidated Condensed Interim Statement of Financial Position

Note (Rupees in �000)

June 30,
2018

(Audited)

March 31,
2019

(Un-audited)

ASSETS

Non-Current Assets
Property, plant and equipment 6 9,299,049 7,791,928
Long-term advance 7  -                      -
Long-term loans 54,812 35,331
Long-term deposits 27,719 27,719
Long-term investments 8 2,709,385 2,686,920

12,090,965 10,541,898
Current Assets
Stores, spares and loose tools   643,093 549,319
Stock-in-trade 9 11,452,349 7,469,561
Trade debts   2,814,606 2,464,181
Loans and advances 390,322 286,996
Trade deposits and short-term prepayments  19,718 32,273
Other receivables 907,536 958,077
Current tax asset 714,461 651,362
Cash and bank balances 130,252 188,863

17,072,337 12,600,632

Total Assets  29,163,302 23,142,530

EQUITY AND LIABILITIES

Share Capital and Reserves
Authorized
57,500,000 ordinary shares of Rs.10/- each 575,000 575,000

Issued, subscribed and paid-up capital 280,296 280,296

Capital reserves 137,541 137,541

Revenue reserves 8,112,610 7,795,673

Total Equity 8,530,447 8,213,510

Non-Current Liabilities
Long-term finance 10 2,140,801 594,338
Retirement benefit obligation 574,407 533,769
Deferred tax liabilities 779,368 696,275

3,494,576 1,824,382
Current Liabilities
Trade and other payables 3,396,734 3,088,479
Unclaimed dividend 22,490 21,423
Accrued mark-up 260,574 129,830
Short-term borrowings 11 13,420,352 9,864,906
Current portion of long-term finance 10 38,129 -

17,138,279 13,104,638

Total Liabilities 20,632,855 14,929,020

Total Equity and Liabilities  29,163,302 23,142,530

CONTINGENCIES AND COMMITMENTS 12

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim

financial statements.

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director

As at March 31, 2019



Consolidated Condensed Interim Statement of Profit or Loss (Un-audited)

For the Nine Months Ended March 31, 2019

(Rupees in �000)

Nine months ended

March 31,
2019

March 31,
2018

March 31,
2019

March 31,
2018

Quarter ended

Note

Sales - net 22,251,324 19,987,503 7,885,038 7,047,435

Cost of sales 13  (20,549,569) (18,627,651) (7,476,413) (6,474,687)

Gross profit 1,701,755 1,359,852  408,625 572,748

Distribution cost  (277,749) (288,869) (104,180) (104,052)

Administrative expenses  (205,669) (165,875) (63,142) (58,780)

(483,418) (454,744) (167,322) (162,832)

 1,218,337 905,108 241,303 409,916

Finance cost  (774,922) (396,039) (334,521) (145,683)

Other operating expenses  (43,757) (114,753) 1,727 (41,441)

 398,658 394,316 (91,491) 222,792

Other income 70,855 165,862 18,413 61,157

Share of profit from associates  300,871 322,653 112,293 90,799

Profit before taxation 770,384 882,831  39,215  374,748

Taxation 14

 Current (100,904) (186,342) (11,224) (73,273)

 Prior  (4,011) (1,682)  -    (23,561)

 Deferred  (99,578) (7,999) (30,892) 4,548

 (204,493) (196,023) (42,116) (92,286)

Profit / (Loss) for the period 565,891  686,808  (2,901)  282,462

Earnings per share

- basic and diluted (Rupees)  20.19  24.50  (0.11)  10.08

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim

financial statements.

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director
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Consolidated Condensed Interim Statement of Other
Comprehensive Income (Un-audited)

For the Nine Months Ended March 31, 2019

(Rupees in �000)

Nine months ended

March 31,
2019

March 31,
2018

March 31,
2019

March 31,
2018

Quarter ended

Profit / (Loss) for the period 565,891  686,808  (2,901) 282,462

Other comprehensive income  -  -  -  -

Total comprehensive

income / (loss) for the period  565,891 686,808  (2,901) 282,462

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim

financial statements.

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director
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MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director

Consolidated Condensed Interim Statement of Cash Flows (Un-audited)

For the Nine Months Ended March 31, 2019

A. CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations 15  (2,266,388) (452,495)

Finance cost paid (644,384) (375,779)

Income taxes paid (168,014) (100,860)

Retirement benefit obligation paid (96,712) (76,438)

Rebate received 54,280 63,717

(854,830) (489,360)

Net cash used in operating activities (3,121,218) (941,855)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (2,107,504) (775,498)

Sale proceeds from disposal of property,

plant and equipment 41,489 16,369

Loans paid to employees - net (36,590) (6,862)

Disposal of Shares in ICI 7,998  -

Dividend received 270,017 245,213

Profit received from bank deposits 1,195  1,217

Net cash used in investing activities (1,823,395) (519,561)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Long-term finance obtained 1,584,592 467,165

Repayment of long-term finance of GHPL (9,844)  -    

Dividend paid (244,192) (322,562)

Net cash generated from financing activities 1,330,556  144,603

Net decrease in cash and cash equivalents (A+B+C) (3,614,057) (1,316,813)

Cash and cash equivalents at the beginning of the period (9,676,043) (8,472,066)

Cash and cash equivalents at the end of the period (13,290,100) (9,788,879)

CASH AND CASH EQUIVALENTS
Cash and bank balances 130,252 176,249

Short-term borrowings (13,420,352) (9,965,128)

(13,290,100) (9,788,879)

Nine months ended

March 31,
2018

March 31,
2019

(Rupees in �000)Note

CHANGES ARISING FROM FINANCING ACTIVITIES

Loan from financial institutions  594,338  1,584,592  -    -         2,178,930

Unclaimed dividend 21,423  -         (244,192)  245,259  22,490

The annexed notes from 1 to 19 form an integral part of these consolidated condensed
interim financial statements.

July 01,
2018

Financing
cash

inflows

Financing
cash

outflows

Non-
cash

changes

March 31,
 2019

(Rupees in �000)
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Consolidated Condensed Interim Statement of Changes in Equity (Un-audited)

For the Nine Months Ended March 31, 2019

Balance as at July 1, 2017 280,296  103,125  34,416  137,541  1,000,000  727,333  5,221,553  6,948,886  7,366,723

Transaction with owners

Final dividend @ Rs. 5/- per share for 

the year ended June 30, 2017  -     -      -    -    -     -    (140,148 ) (140,148) (140,148)

Additional / Interim dividend @ Rs. 6.75/- per share  -    -     -     -    -    -    (189,200 )  (189,200)  (189,200)

   -     -     -    -    -   -    (329,348 )  (329,348)  (329,348)

Total comprehensive income for the period

Profit for the period  -     -      -     -    -     -    686,808 686,808 686,808

Other comprehensive income  -    -       -     -    -    -    -    -    -

Total comprehensive income for the period  -    -     -     -    -    -    686,808 686,808 686,808

Balance as at March 31, 2018  280,296 103,125 34,416 137,541  1,000,000  727,333 5,579,013 7,306,346 7,724,183

Balance as at July 01, 2018  280,296 103,125 34,416 137,541 1,000,000 727,333 6,068,340 7,795,673 8,213,510

Effect of restructuring of investments (Note 2)  -     -     -    -    -    -    (3,695 )  (3,695)  (3,695)

Transaction with owners

Final dividend @ Rs. 8.75/- per share for 

the year ended June 30, 2018  -    -     -    -    -    -    (245,259 )  (245,259)  (245,259)

Total comprehensive income for the period

Profit for the period  -     -     -    -    -    -    565,891 565,891 565,891

Other comprehensive income  -    -     -    -    -    -    -    -    -

Total comprehensive income for the period  -    -     -    -    -    -    565,891 565,891 565,891

Balance as at March 31, 2019  280,296 103,125 34,416 137,541  1,000,000 727,333 6,385,277 8,112,610 8,530,447

The annexed notes from 1 to 19 form an integral part of these consolidated condensed interim

financial statements.

Issued,

subscribed and

paid-up share

capital

Share

premium

General

reserve

Unappro-

priated

profit

Sub

total

Grand

total

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -  ( R u p e e s  i n  � 0 0 0 )  - - - - - - - - - - - - - - - - - - - - - - - - - -

- - -Capita l  Reser ves-- -

Amalga-

mation

reserve

- - - - -  Revenue Reser ves  - - - - -

Sub

total

Amalga-

mation

reserve

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director
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For the Nine Months Ended March 31, 2019

1. THE GROUP AND ITS OPERATIONS

The Group consists of Gadoon Textile Mills Limited ("the Holding Company")
and its subsidiary company Gadoon Holdings (Private) Limited (GHPL). Brief
profiles of the Holding Company and its subsidiary company is as follows:

1.1 Gadoon Textile Mills Limited

The Holding Company was incorporated in Pakistan on February 23, 1988 as
a public limited company under the repealed Companies Ordinance, 1984 (now
Companies Act, 2017) and is listed on Pakistan Stock Exchange. The principal
activity of the Holding Company is manufacturing and sale of yarn and knitted
fabrics.

Following are the geographical location and address of all business units of
the Holding Company:

Head Office:
7-A, Muhammad Ali Society, Abdul Aziz Haji Hashim Tabba Street, Karachi,
Province of Sindh, South, Pakistan.

Manufacturing facility:
a)   200-201, Gadoon Amazai Industrial Estate, District Swabi, Province of
Khyber Pakhtunkhwa, North, Pakistan.
b)   57 K.M. on Super Highway (near Karachi), Province of Sindh, South,
Pakistan.

Liaison Office:

Syed�s Tower, Third Floor, Opposite Custom House, Jamrud Road, Peshawar,
Province of Khyber Pakhtunkhwa, North, Pakistan.

1.2 Gadoon Holdings (Private) Limited

Gadoon Holdings (Private) Limited is a private limited company incorporated
in Pakistan on July 16, 2018 under the Companies Act, 2017. GHPL is a wholly
owned subsidiary of the Holding Company. The Company has been incorporated
to affect restructuring of Lucky Holdings Limited (LHL) as appearing in note
2 to these consolidated condensed interim financial statements.

1.3 These are the first consolidated condensed interim financial statements of
the Company.

2. SCHEME OF ARRANGEMENT

During the current period, a Scheme of Arrangement (Scheme) was filed by
the management of Lucky Holdings Limited (LHL) - an associate, before the
Honourable Sindh High Court (SHC), after the required approvals from the
Board of Directors and shareholders of LHL.

Subsequent to the Balance Sheet date, the SHC vide its order dated April 11,
2019 sanctioned the Scheme effective from start of business on July 01,
2018. A certified copy of the Court order has been filed by LHL with Securities
and Exchange Commission of Pakistan.

The Scheme, amongst other arrangements, determines LHL Demerged
Undertakings as primarily comprising the assets, liabilities and obligations of

Notes to the Consolidated Condensed Interim Financial
Statements (Un-audited)



LHL relating to its underlying investment in ICI Pakistan Limited. Under the
Scheme, the share of LHL Shareholders in LHL Demerged Undertakings
proportionate to their respective shareholding in LHL has been amalgamated
with and into their respective wholly owned subsidiary companies and their
proportionate shares in LHL to that extent have been cancelled. Consequently,
out of Company's total investments in LHL, an amount of Rs. 164.22 millions
have been transferred to GHPL.

3. BASIS OF PREPARATION

3.1 These consolidated condensed interim financial statements of the Group for
the nine months ended March 31, 2019 have been prepared in accordance
with the requirements of the International Accounting Standard 34 - Interim
Financial Reporting and provisions of and directives issued under the Companies
Act, 2017. In case where requirements differ, the provisions of or directives
issued under the Companies Act, 2017 have been followed. These consolidated
condensed interim financial statements do not include all the notes required
for the full financial statements and therefore should be read in conjunction
with the annual financial statements of the Holding Company for the year
ended June 30, 2018.

3.2 These consolidated condensed interim financial statements is presented in
Pak Rupees which is also the Group�s functional currency and figures presented
in these consolidated condensed interim financial statements have been
rounded off to the nearest thousand rupee.

3.3 These consolidated condensed interim financial information is un-audited and
all relevant compliance with Companies Act, 2017 has been made accordingly.
The comparative consolidated condensed interim statement of financial
position presented has been extracted from annual financial statements for
the year ended June 30, 2018; the comparative consolidated condensed
interim statement of profit or loss, consolidated condensed interim statement
of other comprehensive income, consolidated condensed interim statement
of cash flows and consolidated condensed interim statement of changes in
equity of the Group have been extracted from the condensed interim financial
statements for the nine months ended March 31, 2018.

4. SIGNIFICANT ACCOUNTING POLICIES 

4.1 The accounting policies and the methods of computation adopted in the
preparation of these consolidated condensed interim financial statements
and the significant judgements made by the management in applying the
accounting policies and the key sources of estimation uncertainty are the
same as those applied in the preparation of the financial statements as at
and for the year ended June 30, 2018 except for the change in the policy for
revenue recognition and financial assets' recognition and measurement due
to adoption of IFRS-15 and IFRS-9 respectively. The policy for consolidation
is explained below:

Consolidation

i) Subsidiaries are all entities over which the Group has the power to govern
the financial and operating policies generally accompanying a shareholding of
more than 50% of the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible are considered
when assessing whether the Group controls another entity. Further, the
Group also considers whether:

- it has power to direct the relevant activities of the subsidiaries;
- is exposed to variable returns from the subsidiaries; and
- decision making power allows the Group to affects its variable returns from

the subsidiaries.
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Subsidiaries are fully consolidated from the date on which control is transferred
to the Group. They are derecognized from the date the control ceases.

The financial statements of the subsidiaries are consolidated on a line by line
basis. Inter-company transactions, balances, income and expenses on
transactions between group companies are eliminated. Profits and losses
(unrealized) are also eliminated. Accounting policies of subsidiary is consistent
with the policies adopted by the Group.

ii) Where the ownership of a subsidiary is less than hundred percent and
therefore, a non controlling interest (NCI) exists, the NCI is allocated its share
of the total comprehensive income of the period, even if that results in a
deficit balance.

The Group treats transactions with NCI that do not result in loss of control
as transactions with equity owners of the Group. The difference between fair
value of any consideration paid and the relevant share acquired of the carrying
value of net assets of the subsidiary is recorded in equity. Gains or losses on
disposals to NCI are also recorded in equity.

4.2 Standards, interpretations and amendments to published approved accounting
standards that are effective and relevant:

a) IFRS 15 - Revenue from contracts with customers replaced IAS 18 -
Revenue, IAS 11 - Construction contracts, IFRIC 13 - Customer Loyalty
Programmes, IFRIC 15 - Agreements for the Construction of Real Estate,
IFRIC 18 - Transfers of Assets from Customers and SIC 31 - Revenue - Barter
Transactions Involving Advertising Services. IFRS 15 provides a single, principles-
based approach to the recognition of revenue from all contracts with customers
and focuses on the identification of performance obligations in a contract and
requires revenue to be recognized when or as those performance obligations
in a contract are satisfied. The changes laid down by this standard do not
have any significant impact on these consolidated condensed interim financial
statements of the Group.

b) IFRS 9 - Financial Instruments replaced the majority of IAS 39 - Financial
Instruments: Recognition and Measurement (IAS 39) and covers the
classification, measurement and de-recognition of financial assets and financial
liabilities and requires all fair value movements on equity investments to be
recognized either in the profit or loss or in other comprehensive income, on
a case-by-case basis, and also introduced a new impairment model for financial
assets based on expected credit losses rather than incurred losses and
provides a new hedge accounting model. The changes laid down by this
standard do not have any significant impact on these consolidated condensed
interim financial statements of the Group.

5. FINANCIAL RISK MANAGEMENT

The Group's financial risk objectives and policies are consistent with those
disclosed in the annual audited financial statements as at and for the year
ended June 30, 2018.

Note (Rupees in �000)

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

6. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 6.1  7,055,244 7,344,400

Capital work-in-progress 6.2 2,243,805 447,528

9,299,049 7,791,928
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- - - - - - - - - - - - - - - - - - - - - - - - - - - - -  (Rupees  in  �000)  - - - - - - - - - - - - - - - - - - - - - - - - - - -

6.2 Details of additions to and transfers from capital work-in-progress are as

under:

Additions Transfers Additions Transfers

Nine months ended
March 31, 2018

Nine months ended
March 31, 2019

Gadoon Amazai
Plant and machinery 681,830  74,735  519,450  324,778

Civil works 45,605  10,926  5,253  5,253

Electric installations 958  958  1,134  1,134

Advance to supplier 40,032  45,326  57,715  62,324

Mark up capitalized 11,333  1,011  7,461  1,267

Karachi Project
Plant and machinery 1,067,269  128,836  99,478  380,369

Civil works 211,006  19,593  64,670  8,789

Electric installations  -    -    3,826  3,826

Advance to supplier  15,205  16,614  10,711  7,344

Mark up capitalized  24,795  3,757  2,407  3,635

 2,098,033  301,756  772,105  798,719

7.1 This represents first and second tranche of advance for a Joint Venture project
amounting to Rs. 4,250 million. The principal activity of the Joint Venture project
was acquisition and development of a real estate project in Karachi through a
Joint Venture Company. The Holding Company's share in this Joint Venture
project is ten percent. Currently, the future of this project is not certain and
the recovery of this amount is considered doubtful.

6.1 Details of additions to and disposals of operating fixed assets are as under:

Buildings 30,735  -    14,042  -

Plant and machinery  201,300  26,920  710,049  15,975

Power plant  6,823  -    -    -

Electric installations  958  -    4,960  -

Computer equipment  5,178  17  2,688  101

Office equipment and

installations 4,293  10  705  -

Vehicles  61,940  11,702  69,668  5,874

311,227  38,649  802,112  21,950

Additions/
 transfers

Disposals at
book value

Additions/
 transfers

Disposals at
book value

Nine months ended
March 31, 2018

Nine months ended
March 31, 2019

- - - - - - - - - - - - - - - - - - - - - - - - - - - - -  (Rupees  in  �000)  - - - - - - - - - - - - - - - - - - - - - - - - - - -

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

Note (Rupees in �000)

7. LONG - TERM ADVANCE

- Considered doubtful

Investment in a joint venture  - Advance    7.1  66,667  66,667

Less: Provision against advance (66,667) (66,667)

 -    -
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8.1.1 Investment in Lucky Holdings Limited have been calculated after incorporating
the effect of transaction as appearing in note 2 to these consolidated
condensed interim financial statements.

(Rupees in �000)

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

9. STOCK-IN-TRADE

Raw material in

- hand 8,798,144 5,838,903

- transit  1,086,710  477,945

9,884,854  6,316,848

Work-in-process  336,266  286,033

Finished goods

- Yarn  1,120,721  707,074

- Knitted fabric 76,146  44,712

- Waste 34,362  114,894

1,231,229  866,680

 11,452,349  7,469,561

10. LONG-TERM FINANCE

Long-term finance 2,178,930  594,338

Less: Current portion of long-term finance (38,129)  -

2,140,801  594,338

10.1 The Holding Company has entered into long term finance agreement with

Commercial Banks, with an approved limit of Rs. 3.09 billion (June 30, 2018:

Rs. 605 million). The facility carries a mark-up ranging from SBP Base Rate

+ 0.1% to 0.6% payable on a quarterly basis (June 30, 2018: SBP Base Rate

+ 0.1% to 0.3% payable on a quarterly basis). The tenure of this facility is 10

years including grace period of 2 years, starting from July 10, 2017. The

Holding Company has drawn Rs. 2.18 billion upto March 31, 2019.

The above financing agreement is secured by pari passu charge over plant

and machinery of the Holding Company.

8. LONG - TERM INVESTMENTS

Investment in associates 8.1  2,709,385  2,686,920

8.1 Investment in associates

ICI Pakistan Limited 1,878,344 1,661,022

Lucky Holdings Limited 8.1.1 3,548 185,341

Yunus Energy Limited 827,493 840,557

2,709,385 2,686,920

(Rupees in �000)

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)
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11.1 Facilities for running finance, short term finance, import finance, export
finance and export refinance are available from various banks upto Rs. 28.11
billion (June 30, 2018: Rs. 27.78 billion). The terms and conditions of the
short-term borrowings including markup rates and securities have not
materially changed from June 30, 2018.

12. CONTINGENCIES AND COMMITMENTS

12.1 Contingencies

12.1.1 As at period end, bank guarantees given in favour of the Holding Company
by banks in normal course of business amounting to Rs. 1.09 billion (June 30,
2018: Rs. 990.04 million). 

Other contingencies are same as disclosed in notes 20.1.2 to 20.1.8  to the
annual financial statements for the year ended June 30, 2018.

Further, the Holding Company has outstanding contractual commitment under

sponsors' support agreement, for debt servicing of two loan installments upto

Rs. 338 million (June 30, 2018: Rs. 338 million) on behalf of Yunus Energy

Limited, an associate.

12.1.2 Others

Export bills discounted  1,208,299  2,562,265

Local bills discounted 191,565  126,873

Indemnity bond in favour of Collector

of Customs against imports 4,779  4,105

Post-dated cheques in favour of

Collector of Customs against imports 1,009,760  456,182

12.2 Commitments

Letters of credit opened by banks for:

Plant and machinery 804,785  254,806

Raw materials 433,440  267,771

Stores and spares 33,396  63,280

11. SHORT-TERM BORROWINGS

Banking companies - secured

Running finance under mark-up

arrangements  10,451,605 6,819,999

Short term finance 2,195,999  2,889,750

Export refinance  772,748  155,157

13,420,352  9,864,906

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)

(Rupees in �000)

March 31,
2019

(Un-audited)

June 30,
2018

(Audited)
(Rupees in �000)
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(Rupees in �000)

Nine months ended

March 31,
2019

March 31,
2018

March 31,
2019

March 31,
2018

Quarter ended

Note

13. COST OF SALES

Opening stock

- finished goods 866,680 1,280,468  1,731,707 977,987

Cost of goods

manufactured 13.1  20,914,118  18,190,197  6,975,935  6,339,714

21,780,798  19,470,665 8,707,642  7,317,701

Closing stock

- finished goods  (1,231,229) (843,014)  (1,231,229)  (843,014)

20,549,569  18,627,651  7,476,413  6,474,687

13.1 Cost of goods manufactured

Opening stock

- work in process 286,033 262,525 323,010  283,117

Raw and packing material

consumed  15,654,033  13,041,253  5,243,407  4,661,259

Other manufacturing

expenses  5,310,318  5,186,923  1,745,784 1,695,842

20,964,351 18,228,176  6,989,191  6,357,101

21,250,384 18,490,701  7,312,201  6,640,218

Closing stock

- work in process  (336,266)  (300,504)  (336,266) (300,504)

20,914,118 18,190,197  6,975,935 6,339,714

14. TAXATION

There have been no change in the tax contingencies as disclosed in note number

20.1.5 to 20.1.8 to the annual audited financial statements for the year ended

June 30, 2018. Nine months ended

March 31,
2018

Note

March 31,
2019

(Rupees in �000)

15. CASH USED IN OPERATIONS

Profit before taxation 770,384 882,831

Adjustments for:
Depreciation 561,734  540,119

(Gain)/Loss on disposal of property,  plant

and equipment (2,840) 5,581

Finance cost 774,922 396,039

Share of profit from associates (300,871) (322,653)

Rebate on export sales (31,834) (139,672)

Profit on deposits (1,182) (1,234)

Provision for retirement benefit obligation 137,350  135,040

Gain on disposal of shares of ICI (5,827) -

Working capital changes 15.1 (4,168,224) (1,948,546)

(3,036,772) (1,335,326)

Cash used in operations (2,266,388) (452,495)
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Nine months ended

March 31,
2018

March 31,
2019

(Rupees in �000)

15.1 Working capital changes

(Increase) / decrease in current assets

Stores, spares and loose tools (93,774) (795)

Stock-in-trade (3,982,788) (1,570,710)

Trade debts (350,425) (701,360)

Loans and advances (86,217) (37,194)

Trade deposits and short-term prepayments 12,555 (24,076)

Other receivables 28,082 236,641

(4,472,567) (2,097,494)

Increase in current liability

Trade and other payables 304,343 148,948

Working capital changes (4,168,224) (1,948,546)

16. TRANSACTIONS WITH RELATED PARTIES

Details of significant transactions with related parties, other than those which have

been disclosed elsewhere in these consolidated condensed interim financial statements,

are as follows:

----- (Rupees in �000) -----

March 31,

2019

March 31,

2018

Nine months ended

Name of
Related Party

Basis of
relationship

Nature of
Transaction

% of
Share
holding

Y.B.Holdings (Private) Ultimate 69.57% Reimbursement  of
 Limited   Holding  expenses 1,044  1,011

 Company

ICI Pakistan Limited Associate - Purchase of fibre 1,277,657 1,327,116
Share of profit
  on investment 127,922 177,881
Dividend received 86,607 107,656

Yunus Energy Limited Associate - Reimbursement of
  expenses 2,384  4,733
Share of profit

   on investment 170,346 126,502
Dividend received 183,410 137,557

Lucky Holdings Limited Associate - Share of profit
  on investment 2,603 18,270

Lucky Cement Limited Associated - Purchase of cement 52,769  15,545
   Company Reimbursement of

  expenses 666 677
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----- (Rupees in �000) -----

March 31,

2019

March 31,

2018

Nine months ended

a. Related Companies

Name of
Related Party

Basis of
relationship

Nature of
Transaction

% of
Share
holding

Lucky Knits (Private) Associated - Yarn sold  939,237  675,627
Limited   Company Purchase of goods

  & services 20,378 25,764
Reimbursement of
  expenses  3,652 550

Yunus Textile Mills Associated - Yarn sold 113,868  269,174
  Limited   Company Waste Sold 8,324 133

Lucky Textile Mills Associated - Yarn sold 1,071,581  1,706,711
Limited   Company Sale of fabric  108,166  319,623

Processing
  charges 267  2,284
Reimbursement of
  expenses 2,290  1,476

Lucky Energy (Private) Associated - Purchase of
  Limited   Company   electricity 825,825   819,654

Reimbursement of
  expenses  1,616   200

Lucky Landmark Associated - Reimbursement of
(Private) Limited   Company   expenses  3,000  -

Sale of vehicle - 1,491

Tricom Wind Power Associated - Subordinated
(Private) Limited   Company   loan 9,996  -

Tricom Solar Power Associated - Subordinated
(Private) Limited   Company   loan  5,955  -

Yunus Wind Power Associated - Subordinated
 Limited    Company    loan  4,735  -

b. Benefits to key management personnel 78,323 47,765

17. FAIR VALUE OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Fair value is the price that would be received to sell an asset or paid to transfer

a liability in an orderly transaction between market participants at the

measurement date.

The carrying values of all financial assets and liabilities reflected in these

consolidated condensed interim financial statements approximate their fair

values.

Fair value hierarchy

The following table provides an analysis of financial instruments that are

measured subsequent to initial recognition at fair value, grouped into Levels

1 to 3 based on the degree to which the fair value is observable.
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Level 1: fair value measurements are those derived from quoted prices

(unadjusted) in active markets for identical assets or liabilities.

Level 2: fair value measurements are those derived from inputs other than

quoted prices included within Level 1 that are observable for the asset

or liability, either directly (i.e. as prices) or indirectly (i.e. derived from

prices).

Level 3: fair value measurements are those derived from valuation techniques

that include inputs for the asset or liability that are not based on

observable market data (unobservable inputs).

As at March 31, 2019, the Group has no financial instruments that fall into any

of the above category.

18. CORRESPONDING FIGURES

Comparative statements has been re-classified, re-arranged or additionally

incorporated in these consolidated condensed interim financial statements,

wherever necessary, to facilitate comparison and to conform with changes in

presentation in the current period.

19. DATE OF AUTHORIZATION FOR ISSUE

These consolidated condensed interim financial statements have been approved

and authorized for issue on April 25, 2019 by the Board of Directors of the

Holding Company.

MUHAMMAD SOHAIL TABBA
Chief Executive Officer

MUHAMMAD IMRAN MOTEN
Chief Financial Officer

MUHAMMAD YUNUS TABBA
Chairman / Director
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34.26

488,515
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